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What 1s Private Equity (PE) Fund ?

*  Structure of PE Fund
*  Different Asset Classes PE Funds Invest




Private Equity Funds
(PE Funds)

What do private equity
funds actually do?




Private Equity Funds
(PE Funds)

Which are the different types of
Strategies they pursue ?




Private Equity Funds
(PE Funds)

What isthe typical structure of @
private equity firm?




Why the name
Pivate Equity ?
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PRIVATE

- interested in acquinng
Private Companies

that have nat been listed on a Stock Bxchange




EQUITY

excluaively focused on
Equity
Investments




Types of asset classes

A

Stocks

(blue chip, growth stocks etc.)

C——

Commodities
(Qil, gold, coal, wheat etc.)

Bonds

(Government, corporate etc.)

Alt. Investments

(Hedge fund, private equity,
real estate etc.)




Private Equity Funds
(PE Funds)

What about specialisation?
specific Target conpanies?




PE Funds

Do PE Funds target

specific companies?

VES




PE Funds

Lifecycle




Lifecycle

Young Firms




Lifecycle

b

PE Funds

Young Firms

Established
Companies




Lifecycle

PE Funds

Young Firms

Established
Companies

Distressed
Companies




Private
Equity

Distressed
Investments

Distressed
Companies




Main difference...




Private Equity

Acquire all  ohange management

SNAres

I
S |
De-listit  Improve financial

l performance '

2+ Years




Hedge Fund

Acquire all
shares

2-3 Months




Hedge Fund

Acquire all :
shares Exit

| |
I

2-3 Months

Private Equity

Change management

Acquire all
shares

[
Ly 1
De-list it Improve financial
performance

2+ Years
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Acquire large stake (>30%




Position Business for growth
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Active
Involvement

Advisory

H-10 Years




"Care for a merger?”




Private Equity Firm




Private Equity Firm

Limited Partnership Close-end fund




General Partner
(GP)

Limited Partners (LP)

$sS

Limited Partnership




Who are typical Investors ?

Pension Funds / Endowments
Sovereign Wealth Funds

Banks / Insurance Companies

Hgh Net Worth Individuals (HN) / Utra HN




General Partner e Post-investment advisory
(GP)

Limited Partners (LP)
$38$
$1°
i 4

- o Management of the fund
e Target company portfolio selection

Limited Partnership

Portfolio

il

Company 1

o i o

Company 2
| NEWs R

Company 3




General Partner
(GP)

-

Limited Partners (LP) $
$ $ $
1 ff Prowde Investment

? ’ ‘ * Capital

Limited Partnership

Portfolio
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Company 1
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Company 2

Company 3
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Asset Management
Company (AMC)

Closed-end Fund

P

S -

Company 1

o g

Company 2

Company 3
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Often employees
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Fund Manager

General Partner Ltd

Executives/
Partners

(GF)
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—" mgmt. fee i;{.: GP Deal arrangement fees
T | gets (may be 1% of deal
PPS value). —Possibly
Py deferred to exit
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Investors — Investors agree to contribute loan s E\I
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Characteristics of PE Investments

* Risk & Returns / Fees & Performance
* Life Cycle / Investment & Exit Strategies
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House Car Term Deposit Shares

illiquid




illiquid

Liquidity Scale
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Car Term Deposit Shares




House

illiquid

Liquidity Scale
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Car Term Deposit




House

illiquid

Liquidity Scale
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Car Term Deposit Shares

Private Equity

(5-10y investments)







PE Funds




" o Management Fee

General Partner
(6P)

Limited Partn$ers (LP)
Ss
$ 7y ‘l‘$

T

Limited Partnership

Portfolio

- - -

Company 1

o i g

Company 2
[ NEWS |

Company 3




Management Fee

Around 2%

Fund Manager

PE Fund



PE Fund

Management Fee

Around 2%

Fund Manager




Profit

20% to GP Break-even point
2% Management Fee

Capital




Profit

20% to GP

% Hurdle Rate Break-even point

2% Management Fee

Capital




Profit All proceeds - 20% to GP

20% to GP

% Hurdle Rate Break-even point

2% Management Fee

Capital




PE Funds

Investment
Strategies




Investment Strategies

Venture Capital Growth Equity Leverage Buyout

Investment

: ~100k-10M ~25-100M ~100M+
Size

Control Minority Minority - Control Control

Returns 0-500%+




Investment Strategies

Venture Capital Growth Equity Leverage Buyout

Investment

; ~100k-10M ~25-100M ~100M+
Size

Control Minority Minority - Control Control

Returns 0-500%+




Investment Strategies

Venture Capital Leverage Buyout

Investment

. ~100k-10M ~25-100M ~100M+
Size

Control Minority Minority - Control Control

Returns 0-500%+




Investment Strategies

Venture Capital Growth Equity Leverage Buyout

Investment

’ ~100k-10M ~25-100M
Size

Control Minority Minority - Control Control

Returns 0-500%+




Before acquisition by PE

Equity

Debt

Mlustrative

Debt

Equity

Mezzanine

Bonds

Bank
loans

illustrative




Acquisition

Increased Equity Returns
using Leverage (Debt)

5-10years

Sale




Investment Strategies

Venture Capital Growth Equity Leverage Buyout

Investment

i ~100k-10M ~25-100M
Size

Blackstone

Control Minority Minority - Control

KKR

Returns 0-500%+




PE Funds

Lifecycle




PE Fund

2 Months - 3 Years




PE Fund

2 Months - 3 Years
® Reputation of the management firm

® Demand of their services -

Blackstone




PE Fund

) Formation > Investment period

Up to 5 Years

® |dentify target companies
® (ptimize the portfolio of companies




WE'D LIEE TO BOY THE CIRCOS )
BUT WE WANT To BRING
IN CUR. CWN FEOAE %




Guys, we need
tochange a
few things




PE Fund

Up to 5 Years

® (zeneral state of the economy

® Market volatility
® Finding the right buyer




Closed-end Fund
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Global Numbers & Trends

Fund AUM
Fund Raising & Deals
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25 Largest Private Equity Firms

Blackstone, Carlyle and KKR are the top 3 and 18 of the top 25 are based in

North America.

The Blackstone Group

The Carlyle Group
Kohlberg Kravis Roberts & Co.
TPG Capital

Warburg Pincus
MNeuberger Berman

CVC Capital Partners

EQT Partners

Advent Intemnational

Vista Equity Partners
Leonard Green & Partners
Cinven

Bain Capital

Apollo Global Management
Thoma Bravo

Insight Partners

BlackRock

General Atlantic

Permira

Brookfield Asset Management
EnCap Investments
Francisco Partners
Platinum Equity

Hillhouse Capital Group
Partners Group

5-Year Funds Raised (5B)

- siTB
. ssB
. $3BTB
I 1=
. 3658

$35.9B

534 5B
. §3358
. §321B
. §263B

$26.2B
. §257B
. §254B M Morth America
82538 Europe
5278 Asia
| §225B
- $224B
522 2B
CS2M17B
. 52138
C$19.1B
' $18.0B
$17.98
$17 .98

Motable Current Investments
Refinitiv, Merlin Entertainments

Zoominfo, PPD

Axel Springer SE, Epic Games
Cirque du Soleil, Cushman & Wakefield
Airtel, Sundyne

Marquee Brands, Telxius

Petco, Premiership Rugby

Dunlop Protective Footwear, SUSE
Cobham, Serta Simmons Bedding,
Finastra, Mindbody

Lucky Brand, Signet Jewelers

Kurt Geiger, Hotelbeds

Virgin Voyages, Canada Goose
ADT, Chuck E Cheese's
Dynatrace, McAfee

Monday.com, HelloFresh
Authentic Brands Group, Qumulo
Airbnb, Vox Media

Dr. Martens, Informatica

Multiplex, Westinghouse Electric
Pegasus Resources, Lotus Midstream
Verifone, GoodRx

Livingston International, Palace Sports & Entertainment

Miniso, Belle International
Civica, KinderCare Education




® North America
23,830

Lexington
Partners

2,384
Northleaf
Capital Partners

Umted Kingdom

Europe
Asia

NB Alternatives
4,194

Figures represent
capital rased between
1 January 2014 and
30 June 2019($m)

20,702

Blackstone
Strategic
Partners

4101

Madison
17,896 International
Landmark Realty
Partners 2,676 ‘ S
3,793 StepStone PN:wbury
Portfolio ~ Group arners
Advisors 3,524 1695
Pomona ’GCM
Capital Grosvenor
Metropolitan Real Estate
Equity Management
2,714 11,959 1833
Adams HarbourVest
Street Partners 4,540
Partners

PineBridge Hamilton Lane
Investments

1,756

17,026
Goldman Sachs
Asset Management

Top Fund Raising
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INDIAN PRIVATE EQUITY &
VENTURE CAPITALASSOCIATION

PROMOTING PRIVATE CAPITAL ECO3YSTEM




India PE Market

Annual PE investments in India (including real estate and infrastructure, $B) CAGR

326.5 billion deal value through
Jio and Reliance Retail deals

&l about 404% of total value
2019-20
- 451 38%
40
Q3 2015-20
26.8 .3
- 229
A q48 15.1 16.8 Q2
10.2 11.6 2011-20
o 17%
0
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Number 531 551 696 800 1,049 976 700 793 1053 1,106
of deals

Motes: Indudes resl esteie and infrastructure, private imestment in public equity (PIFE), and wenture capital (VC) deals; Desl volums indudes deals whers

the deal value is unknown
Sournce: Bain PE Desls datehase




Overview of global VC investments ($B)

Total PE-VC
investment ($B)

Share of VC
investment

1.9x
Y
690.9
1.9x
366.3 3338
1.3x
173.0 2.2x y 3.8x
* . 798 1064 l
16.7 36.6 - 10.0 385
_ I
2020 2021 2020 2021 2020 2021 2020 2021 2020 2021
— Global — —Iﬁ—; _+_:: e 2
1,303 2,005 544 883 100 171 152 187 36 73
28% 34% 32% 38% 17% 21% 53% 57% 28% 53%

Global VC Market

_ India investments
overview

2021 was a banner year for
investments in India

PE-VC investments doubled over
previous year

Share of VC investments

grew significantly

Rose from <30% of private capital
deployment in 2020 to 50%+ in 2021,
at par with China

VC investments in India grew 3.8x
over 2020 base

Faster than both VC investment growth
globally (1.9x) and in China (1.3x)—
India’s share in global VC capital
deployment doubled from <3% to 5.6%

Notes: PE-VC investments figures include real estate and infrastructure deals; investment value and volume excludes limited undisclosed deal value transactions;

India investments in 2020 exclude Jio and Reliance Retail deals worth $26.5B

Sources: Bain PE & VC deals database; Pitchbook; Venture Intelligence; AVCJ; VCCEdge




Indian VC Market

Annual VC investments in India ($B) Number of deals
Maturing and Covid-19  Strong
Growth stage moderation Renewed optimism impact rebound
3.8x —
$50B 2,000
40 1,500
30
1,000
20
500
Y 2.9 4.6 63 = il
0 0
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Average deal
size ($M) 6.7 4.9 6.8 6.4 5.6 8.1 1.5 14.7 12.4 24.9
Rapidly evolving start-up environment; investors Fewer investments, Marquee exits renew  Continued  Reinvigorated
feel positive about the expansion and scaling but deeper asset quality  investor confidence momentum, confidence fuelled
of first-generation start-ups Caution around investing  Emergence of new butsome by a deepening
New VCs competing for investments in India in nascent business sectors such as fintech caution due digital ecosystem
models or start-ups due  and SaaS driving to Covid-19  and marquee exits
to lack of clarity on exits  increased investor headwinds  via IPOs and
interest secondary or

strategic sales

Sources: Bain VC deals database; Pitchbook; Venture Intelligence; AVCJ; VCCEdge




Indian VC

VC investments in India
($B, split by size of deal)

Number Avg. deal
38.5 of deals value ($M)
(26%) 1" P, 842

Significantly higher than
average deal value of
top 10 deals in 2020
($275M); 7 deals in
2021 were $500M+

81 203

a8 79

270 22
(7%) 1,135 3

B Scale ticket size ($400M+)
B Large ticket size ($100M+)
¥ Medium-large ticket size ($50M—$100M)
I Medium ticket size ($10M-$50M)
Small ticket size (<$10M)

arket

Overview of select scale investment rounds with $400M+ funding in India in 2021

Asset
Flipkart

Dream11

Swiggy

Eruditus
Meesho*
ShareChat*

PharmEasy*

BYJU’s*

Cars24*

Dailyhunt

Unacademy

Lead investors**
I GIC, CPPIB, SoftBank, Khazanah

Tiger Global, Alpha Wave Global,
Technology Crossover Ventures (TCV)

Alpha Wave Global, Prosus Ventures,
Goldman Sachs

| Accel, CPPIB, SoftBank

| Fidelity, B Capital

Alkeon Capital, Lightspeed, Twitter
Ventures, Tiger Global, Temasek

I Prosus Ventures, TPG Growth

Oxshott Capital, B Capital, ADQ,
Prosus Ventures, MC Global
Investment Holdings

Alpha Wave Global, DST
Global, SoftBank

B Capital, Sofina, QlA,
Bay Capital, IIFL

Temasek, Tiger Global,
Dragoneer, SoftBank

* Indicates firms that saw multiple rounds in 2021, with total investments in 2021 mentioned in parentheses
** Only lead investors in each round mentioned—Ilist not exhaustive

T Valuations dated as on 31 Dec 2021

Sources: Bain VC deals database; Pitchbook; Venture Intelligence; AVCJ; VCCEdge

Sector
B2C e-commerce

Gaming

Online food
delivery

Edtech
B2C e-commerce

Social media and
short-form videos

Healthtech
Edtech

Online car
platform

Content, news aggregation $450M

and short form videos

Edtech

2021 Deal Value Valuationt
$3,600M $37.8B
$840M (total $1,240M) $8.0B
$800M (total $1,250M) $5.5B
$650M $3.2B
$570M (total $870M) $4.9B
$502M (total $913M) $3.7B
$500M (total ~$1,300M)  $5.6B
$460M (total $1,300M) $21.0B
$450M (total $850M) $3.3B
$3.0B
$440M (total $490M) $3.4B

| $500M+ deals | $400M-$500M deals




Career 1n Private Equity

* Jobs

*  Advisors & Services




Jobs in PE

Investrent Bank
Management Consultancy

Advisory Firms (Bg 4s / McKinsey / BOG)




ackstone

Summer Internship Program

Blackstone wants to be the employer of choice for the best talent. Our internship program gives
Summer Analysts and Associates an unprecedented opportunity to play an integral role in all

aspects of deals, transactions and other projects.

Our summer program typically lasts 10 weeks.
Students in their junior year of college. third year of
university, or first year of business school may apply
for our Summer Analyst and Associate positions
Interested candidates may apply to multiple groups
within Blackstone

Timeline

Qur campus positions will appear on the Blackstone
website January through March. For US positions,
interviews are conducted from April to September for
programs starting the following year. Candidates
selected for an interview should expect a first-round
video interview with a member of the Blackstone
team followed by a series of face-to-face meetings, if
selected to move forward

Interviews are ongoing in our international offices
based on hiring needs

Applications for European summer internships are due
in late November.

The Firm v Our Businesses v Our Impact v Shareh
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HOURS /WEEK BY CAREER

(Estimates may vary by firm and location)

80 hours

70 hours

INVESTMENT MANAGEMENT PRIVATE
BANKING CONSULTING EQuITY




Skills Required

Hnancial Modeling
Strategic — Business Modelling

Conmunication & Presentation




Salary Expectations

Base Salary +Bonus
New York - 130K USD

Bonus =2x the Base
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Tapping Opportunities

* Accounting & Reporting Services
* International Tax Advice
* Human Resources Management & Payroll
* VAT and Other Indirect Tax Compliance
* VAT and Other Indirect Tax Advice
* Legal Support & Corporate Services
* IFRS Services
* General Data Protection Regulation (GDPR)
* Regulatory Compliance
* Governance & Business Risk Services
* AML Compliance Services
* Fund Administration

* Restructuring & Reorganisation




Useful Resources

Book - King of Capital
=




PRIVATE EQUITY

Useful Resources

New Book™

Two and Twenty




Movie = BARBARIAND
Barbanans at the gate

In the 80°s
Wall Street had
fun al your expense

Now it's tlime
% for you to have the
last langh




WHAT 1S PRIVATE eQUITY

Source: Private Equity at work



Thank You for Listening...




Questions & Feedback

Contact Us for More Information:

CA Anjani Ladia (Chairman)
Mobile: +352 661 451 778

Email id: icailuxembourg@gmail.com

Address: 10, Rue d’esch, Leudelange, L-3353,
Luxembourg

www.icailux.lu




